INDIANA HEALTH COVERAGE PROGRAMS

PROVIDER BULLETIN

BT200908 MARCH 12, 2009

To: All Providers Billing Procedure-Coded Drugs

Subject: National Drug Code Changes for Compound Drugs
and Multiple NDC Codes

Overview

The Federal Deficit Reduction Act of 2005 mandates that the Indiana Health Coverage Programs
(IHCP) requires the submission of National Drug Codes (NDCs) on claims submitted with certain
procedure-coded drugs (see bulletins referenced below). The requirement for the NDC submission was
implemented August 1, 2007, for professional claims and July 1, 2008, for outpatient claims.

In bulletins BT200731 for outpatient/outpatient-crossover claims and B7200713 for medical claims,
instructions were published concerning how to bill compounds and multiple NDC codes for the same
Healthcare Common Procedure Coding System (HCPCS) code. Effective for claims received on or
after April 1, 2009, multiple-detail lines will be handled systematically, and special batching will no
longer be required on physician-administered codes that require NDCs.

Multiple NDC Codes for Outpatient/Outpatient-crossover Claims

For claims submitted on or after April 1, 2009, when a provider bills two or more of the same HCPCS
codes for the same member on the same date of service, the provider will no longer need to send these
claims through Written Correspondence for special batching if the NDCs are different. Providers will
bill the claims with the appropriate NDC codes for the drug they are administering on separate detail
lines.

For example, if a provider administers 150mg of Synagis, he or she would most likely use a 50mg vial
plus a 100mg vial. These two vials have separate NDC codes but share one unique procedure code, and
would be submitted as two detail lines, as shown in Table 1.

Table 1 — Example of Multiple NDC Codes for Outpatient/Outpatient-crossover Claims

42 REV. CD. 43 DESCRIPTION 44 Hcpcs 45 SERV. DATE 46 SERV. UNITS
636 N460574411301ML1 90378 10/01/08 1
636 N460574411401MLO.5 90378 10/01/08 1
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