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m FS Healthcare and Rod R. Blagojevich, Governor
Family Services Barry S. Maram, Director

201 South Grand Avenue East Telephone: 1-877-782-5565
Springfield, Illinois 62763-0002 TTY: (800) 526-5812

Informational Notice
Date: December 21, 2007
To: All Medical Assistance Providers

Re: Requirements for Reporting of the National Drug Code (NDC) on Professional
Claims

This notice is an important reminder of the requirements for reporting of the NDC code on all
professional claims for physician-administered or dispensed drugs. The NDC reporting
requirement will be implemented effective with dates of service on and after January 1, 2008,
when billing on the 837P, HFS 2360, HFS 1443 or the HFS 3797. Professional claims that do
not meet the NDC reporting requirements will reject beginning with dates of service
January 1, 2008. This notice supercedes the previous notices on the NDC requirement issued
on October 19, 2007, March 29, 2007, and June 16, 2005. Providers are encouraged to read
this notice thoroughly and contact the department with any questions. The previous notices are
available on the department’'s Web site at: http://www.hfs.illinois.gov/physicians/

As you are aware, the federal Deficit Reduction Act of 2005 requires all state Medicaid Agencies
to collect rebates from drug manufacturers for physician-administered or dispensed drugs. This
includes physician-administered or dispensed drugs given in a physician’s office or a hospital
outpatient department. This requirement also applies to Medicare crossover claims.

Only those products manufactured by companies participating in the federal Medicaid rebate
program are reimbursable under Medicaid. Claims for drugs manufactured by companies that
do not participate in the federal rebate program will be rejected. A list of manufacturers
participating in the rebate program is available at
http://www.hfs.illinois.gov/pharmacy/labelers.html

The department will continue to reimburse providers based on the Health Care Procedure
Coding System [HCPCS] procedure code and HCPCS procedure code units billed. However,
effective with dates of service January 1, 2008, the NDC must be reported in conjunction
with the HCPCS. If the NDC is not reported, the claim will reject. The following error
codes will be reported on the remittance advice:

Error Codes Messages

H16 Missing/Invalid NDC

R77 NDC Not Covered on Date of Service

C01 NDC/ltem Number Not on File

R86 NDC is Terminated

D82 NDC Not Covered/MFGR Not on File for Rebate
D83 NDC Not Covered/MFGR Not on File for Rebate on Date of Service
D88 NDC/Item Number Not Approved on File

D90 Manufacturer Not on File For Rebate Quarter
F68 NDC Obsolete/Check Obsolete Date

R78 DESI Drug Not Allowed for Payment

U65 NDC Not Valid for Date of Service

E-mail: hfs.webmaster@illinois.gov Internet: http://www.hfs.illinois.gov
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